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Price Adjustment Formula; DELETED       [40] 
 R= Value of work as defined in Clause 40.1 of Conditions of Contract. 
 
Adjustment for labour component:(Not applicable) 
Price adjustment for increase or decrease in the cost due to labor shall be paid in accordance with 
the following formula: 

VL = 0.85 X  PL  /100 X R X (Li  - Lo) /Lo  Where, 
VL = Increase or decrease in the cost of work during the quarter under consideration due to 

changes in rates for local labor; 
Lo = The average consumer price index for industrial workers for Centre for the quarter 

preceding the date of opening of tenders as published by the Labor Bureau, Ministry of 
Labor, Government of India; (The Index numbers are available in the web site 
http://labourbureau.nic.in/indtab.html) 

Li  = The average consumer price index for industrial workers for Centre for the quarter under 
consideration as published by Labor Bureau, Ministry of Labor, Government of India  

PL = Percentage of labor component of the work 

 
 
 
 
 
 
 


